City of La Mesa
Single Audit Reports
For the fiscal year ended June 30, 2007
Table of Contents

Page
Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards................................................................................1
Report on Compliance with Requirements Applicable to each Major Program
and on Internal Control over Compliance and the Schedule of Expenditures
of Federal Awards in Accordance with OMB Circular A-133 ...............................................................3
Schedule of Expenditures of Federal Awards ................................................................................................5
Notes to the Schedule of Expenditures of Federal Awards..........................................................................6
Schedule of Findings and Questioned Costs ..................................................................................................7

To the Honorable Mayor and Members of City Council
of the City of La Mesa
La Mesa, California
Page 2
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the City’s basic financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The result of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
This report is intended solely for the information and use of management, City Council, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties. However, this report is a matter of public record and its
distribution is not limited.

San Diego, California
November 19, 2007
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To the Honorable Mayor and Members of City Council
of the City of La Mesa
La Mesa, California
Page 2
A control deficiency in an entity’s internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis.
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that is more
than inconsequential will not be prevented or detected by the entity’s internal control.
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity’s internal control.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.
Schedule of Expenditures of Federal Awards
We have audited the basic financial statements of the City as of and for the year ended June 30, 2007,
and have issued our report thereon dated November 19, 2007. Our audit was performed for the
purpose of forming opinions on the financial statements that collectively comprise the City’s basic
financial statements. The accompanying Schedule of Expenditures of Federal Awards is presented for
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in
relation to the financial statements taken as whole.
This report is intended solely for the information and use of management, City Council, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties. However, this report is a matter of public record and its
distribution is not limited.

San Diego, California
November 19, 2007
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City of La Mesa
Single Audit Reports
Schedule of Expenditures of Federal Awards
For the fiscal year ended June 30, 2007

Federal

Agency or

CFDA

Pass-Through

Federal

Number

Number

Expenditures

Community Development Block Grant

14.215

B-02-MC-06-0551

Community Development Block Grant - Entitlement

14.215

B-03-MC-06-0551

Federal Grantor/Pass-Through Grantor
Program Title
U.S. Department of Housing and Urban Development
Direct Program

$

200,623
501,416
702,039

Passed through County of San Diego
HOME Program

14.239

4110-6432

71,728
773,767

Total U.S. Department of Housing and Urban Development
U.S. Department of Transportation
Passed through State Department of Transportation
Hazard Elimination Safety

20.205

302044OT

49,642
49,642

Total U.S. Department of Transportation
U.S. Department of Justice
Direct Program
Local Law Enforcement Block Grant

16.592

2004LBVX3343

29,088

Edward I Byrne 05

16.738

2005DJBX1402

900

Edward I Byrne 06

16.738

2006DJBX0103

12,891
42,879

Total U.S. Department of Justice
U.S. Department of Homeland Security
Passed through City of San Diego
State Homeland Security Grant FY 05

97.067

1315-6584/67GFI.03

34,316

State Homeland Security Grant FY 06

97.067

1315-6584/67GFI.06

31,260

97.008

1315-6584

17,483

Direct Program
Urban Areas Security Initiative Act Grant (UASI) FY 05
FEMA - Assistance to Firefighters - Fitness and Injury Prevention

97.044

1315-6584

19,787

FEMA - 1577 - DR-CA, OES ID #073-40004 PW Yard Retaining Wall

*97.036

305061OT

162,318

Law Enforcement Terrorism Prevention Progrm LETPP

97.074

1315-6584

36,905
302,069

Total U.S. Department of Homeland Security
U.S. Department of Environmental Protection Agency
Passed through California State Water Resources Control Board Loan C-06-4729-110
Clean Water State Revolving Fund

*66.458

Contract #05-811-550-0

3,019,000
3,019,000

Total U.S. Department of Environmental Protection Agency
$

Total Expenditures of Federal Awards

* Denoted Major Programs
See accompany Notes to Schedule of Expenditures of Federal Awards.
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4,187,357

City of La Mesa
Single Audit Reports
Notes to Schedule of Expenditures of Federal Awards
For the fiscal year ended June 30, 2007
1. REPORTING ENTITY
The financial reporting entity, as defined by GASB Codification, consists of the primary government,
City of La Mesa (City), organizations for which the primary government is financially accountable, and
other organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity’s financial statements to be
misleading or incomplete.
The City Council acts as the governing body and is able to impose its will on the following
organizations, establishing financial accountability:
•
•
•

The La Mesa Community Redevelopment Agency
The Parking Authority of the City of La Mesa
La Mesa Public Financing Authority

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting
Funds received under the various grant programs have been recorded within the general, special
revenue, and capital projects funds of the City. The City utilizes the modified accrual basis of
accounting for the general, special revenue and capital projects funds. The accompanying Schedule of
Expenditures of Federal Awards has been prepared accordingly.
Schedule of Expenditures of Federal Awards
The accompanying Schedule of Expenditures of Federal Awards (Schedule) presents the activity of all
federal financial assistance programs of the City. Federal financial assistance received directly from
federal agencies, as well as federal financial assistance passed through the State of California, the
County of San Diego, and the City of San Diego are included in the Schedule. The Schedule was
prepared from only the accounts of various grant programs and, therefore, does not present the
financial position or results of operations of the City.

3. CLEAN WATER STATE REVOLVING FUND
For the fiscal 2006-2007, the City included in its Schedule the Clean Water State Revolving Fund
expenditures of $3,019,000. Of this amount, $698,855 was the expenditures from previous fiscal year.
The expenditures were included in the current year schedule due to the fact that the City was not
properly notified by the California State Water Resource Board that the money is federally funded by
U.S. Department of Environmental Protection Agency.
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City of La Mesa
Single Audit Reports
Schedule of Findings and Questioned Costs
For the fiscal year ended June 30, 2007
A. SUMMARY OF AUDIT RESULTS
1.

The auditors' report expresses an unqualified opinion on the basic financial statements of the City
of La Mesa, California (City).

2.

No significant deficiencies relating to the audit of the financial statements are reported in the basic
financial statements.

3.

No instances of noncompliance material to the basic financial statements of the City were
disclosed during the audit.

4.

No significant deficiencies relating to the audit of the major federal award programs are reported
in the basic financial statements.

5.

The auditors' report on compliance for the major federal award programs for the City expresses an
unqualified opinion.

6.

Audit findings relative to the major federal award programs for the City is reported in Part C of
this Schedule below.

7.

The programs tested as major programs include:
Major Program

Expenditures

FEMA - 1577 - DR-CA, OES ID #073-40004 PW Yard Retaining Wall
Clean Water State Revolving Funds

$

162,318
3,019,000

Total Major Program Expenditures

$

3,181,318

Total Federal Award Expenditures

$

4,187,357

Percent of Total Federal Award Expenditures

8.

The threshold for distinguishing Types A and B programs was $300,000.

9.

The City was determined to be a low risk auditee.

75.97%

FINDINGS - FINANCIAL STATEMENTS AUDIT
No financial statement findings were noted.
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT
No findings or questioned costs were noted on the City’s major programs.
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